AGENDA
CITY OF GAUTIER, MISSISSIPPI
CITY HALL COUNCIL CHAMBERS
November 5, 2024 @ 6:30 PM

Call to Order

1. Prayer

2. Pledge of Allegiance

Agenda Order Approval

Announcements

1. Offices will be closed Monday, November 11t" in observance of Veterans Day.

2. Gautier Senior Center Thanksgiving Luncheon will be Wednesday, November 20th,
starting at 11:30am.

3. Lights and Lagniappe on the Bayou will be Saturday, December 7*" starting at 1pm at
the former SR Mall Property.

Presentation Agenda
Business Agenda

1. Resolution awarding the sale of five million three hundred thousand dollars
($5,300,000) Combined Utility System Revenue Bonds, Series 2024

PUBLIC
QUESTIONS/COMMENTS
(3 MINUTES PER PERSON)

MOTION
COUNCIL
DISCUSSION/QUESTIONS

STAFF

PRESENTATION VOTE

[] [] [] []

2. Receive and Accept Audited Financial Statements for the year ended September 30,

MOTION
COUNCIL
DISCUSSION/QUESTIONS

STAFF

PRESENTATION

2023 and authorization to publish a synopsis of same
|:| VOTE

D D PUBLIC D

QUESTIONS/COMMENTS
3. Approve an Ordinance to establish a Leisure and Recreation District

PUBLIC
QUESTIONS/COMMENTS
(3 MINUTES PER PERSON)

MOTION
COUNCIL
DISCUSSION/QUESTIONS

STAFF
PRESENTATION

(3 MINUTES PER PERSON)
[] [] [] []

VOTE

4. Approval of a contract between the City of Gautier and Dede Bonderer for the sale

MOTION
COUNCIL
DISCUSSION/QUESTIONS

STAFF

and purchase of real estate
PRESENTATION |:| D

D D PUBLIC

QUESTIONS/COMMENTS
(3 MINUTES PER PERSON)

VOTE




VL.

VIL.

5.

Approval of the Docket of Claims

[] []

PUBLIC
QUESTIONS/COMMENTS
(3 MINUTES PER PERSON)

MOTION
COUNCIL
DISCUSSION/QUESTIONS

STAFF

PRESENTATION VOTE

[] []

Consent Agenda (All items approved in one motion)

1. Approval of Minutes from Recessed Council Meeting held October 15, 2024, and
Recessed Council Meeting held October 22, 2024.

2. Receive September 2024 Finance Reports

3. Approval to accept monetary donations for The City of Gautier’s Cruisin’ Through the
Decades Event

4. Authorization to advertise for bids for the Fairway Drive Boat Launch and Pier
Project

5. Approval of Grant Policy and Procedures Revision to add a Notice of Non-
Discrimination Policy

6. Approval of Change Order No. 1 to increase the contract time by an additional 30
days for the Hwy 90 Sanitary Sewer and Water Lines-SR Mall Project

7. Authorization to execute any and all documents necessary to obtain Senate Bill 2468,
2024 Regular Legislative Session, funds to assist the City of Gautier in paying costs
associated with the construction of the Mississippi Songwriters PAC

8. Authorization to execute any and all documents necessary to obtain Senate Bill 2468,
2024 Regular Legislative Session, funds to assist the City of Gautier in paying costs
associated with improvements and purchasing of water meters

9. Authorization to execute any and all documents necessary to obtain Senate Bill 2468,
2024 Regular Legislative Session, funds to assist the City of Gautier in paying costs
associated with the construction of Lark Park

10. Authorization for Mayor Vaughan to submit a letter to the MS Department of Public
Safety requesting funds from the Wireless Communication Fund for the City of
Gautier Police Department

STUDY AGENDA

1. Discuss Citizen Comments

2. Discuss Council Comments

3. Discuss City Manager Comments



4. Discuss City Clerk Comments

5. Discuss City Attorney Comments

Recess until November 19, 2024 at 6:30pm
www.gautier-ms.gov



http://www.gautier-ms.gov/

CITY OF GAUTIER, MISSISSIPPI
ANNOUNCEMENT AGENDA
November 5, 2024

ITEM DESCRIPTION:

ANNOUNCEMENTS

1. Offices will be closed Monday, November 11" in observance of Veterans Day

2. Gautier Senior Center Thanksgiving Luncheon will be Wednesday, November 20" starting at
11:30am.

3. Lights and Lagniappe on the Bayou will be Saturday, December 7*" starting at 1pm at the former
SR Mall Property.

NOTES:




<ENIOp
GAUTIER

' NOV. 20TH, 2024 |

COME JOIN US EOR
OUR ANNUAL
THANKSGIVING MEAL'

MEAL WILL BE PROVIDED PLEASE BRINq A DESSE T




S X2
* y o
alii T
. B
. * N
R Rk
FVRANT R
-D’A!C:' 5';,«"

L1 Lts &

nigppe on
J** BSIL) Pou

<%s»

Chnstmas Musm

Pictures w/Santa December 7th
Face Painting

Children Craft Area 1 PM

Train Rides

Carnival Rides

Dance Performances Arts & Craft Vendors

Annual Tree Lighting
Light the Night Fireworks Show

A free event for the entire family to enjoy!
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CITY OF GAUTIER, MISSISSIPPI
PRESENTATION AGENDA
November 5, 2024

ITEM DESCRIPTION:

PRESENTATION AGENDA

None

NOTES:




Council Meeting:
Title:

Introduced by:
Contact Person/Telephone

CITY OF GAUTIER

Business Agenda ltem #1

Fact Sheet

November 5, 2024

Resolution awarding the sale of five million three
hundred thousand dollars ($5,300,000) Combined
Utility System Revenue Bonds, Series 2024

Paula Yancey 497-8000

Summary Explanation: Resolution of the mayor and city council of the city of Gautier,
Mississippi awarding the sale of five million three hundred thousand dollars ($5,300,000) city of
Gautier, Mississippi combined utility system revenue bonds, series 2024; directing the issuance
of such revenue bonds; authorizing the preparation and distribution of a final official statement
in connection with said revenue bonds; and for related purposes.

EXHIBITS FOR REVIEW

Resolution

Ordinance

Contract/Agreement

Minutes

Plan Maps

Order

Other

ENEEEEE

Submittal Authorization

City Manager

Staff Recommendation:
Approval

Motion Made by:

Vaughan | [ ]| Colledge | [ ] George |[ ] Jackson |[ ] Gollott | [ ] Anderson |[ ] Elbin

[ L]

Second Made by:

Vaughan | [ ] Colledge | [ ] George |[ ] Jackson | [] Gollott | [ ] Anderson |[ ] Elbin |[]

Voted as follows: Ayes Nays Abstained Absent
Mayor Vaughan [ | [ ] [ ] [ |
At Large Colledge [ [ L] []
Ward 1 George ] [] [ ] []
Ward 2 Jackson [ ] [ ] [ ] [ ]
Ward 3 Gollott [ ] [ ] [ ] [ ]
Ward 4 Anderson ] [] [] []
Ward 5 Elbin ] [] [ [

Action Taken:




There came on for consideration the matter of the issuance of combined utility system
revenue bonds of the City of Gautier, Mississippi and, after a discussion of the subject matter,
Councilman offered and moved the adoption of the following resolution:

RESOLUTION OF THE MAYOR AND CITY COUNCIL OF THE CITY OF
GAUTIER, MISSISSIPPI AWARDING THE SALE OF FIVE MILLION
THREE HUNDRED THOUSAND DOLLARS ($5,300,000) CITY OF
GAUTIER, MISSISSIPPI COMBINED UTILITY SYSTEM REVENUE
BONDS, SERIES 2024; DIRECTING THE ISSUANCE OF SUCH
REVENUE BONDS; AUTHORIZING THE PREPARATION AND
DISTRIBUTION OF A FINAL OFFICIAL STATEMENT IN
CONNECTION WITH SAID REVENUE BONDS; AND FOR RELATED
PURPOSES.

WHEREAS, the Mayor and City Council of the City of Gautier, Mississippi (the
"Governing Body"), acting for and on behalf of the City of Gautier, Mississippi (the "City"), is
authorized under the provisions of Sections 21-27-11 et seq., Mississippi Code of 1972, as
amended and supplemented (the "Utility Act"), to issue revenue bonds of the City in such amounts
as it may find necessary and proper and for the purposes set forth in the Utility Act, including, but
not limited to, (a) the acquisition, construction, enlargement, improvement, repair and/or extension
of the City’s combined waterworks, water supply, sewerage and sewer disposal facilities (the
"System"), (b) funding a debt service reserve fund for such revenue bonds, including the premium
for a surety bond, if any, and (c) paying the costs of issuance of such revenue bonds, including the
premium for a municipal bond insurance policy, if any (the "Project"); and

WHEREAS, as a result of the findings in the study of such competent engineers, the
Project and the costs thereof are economically feasible; and

WHEREAS, the Project is to be done substantially in accordance with plans and
specifications prepared by such competent engineers and approved by the Governing Body; and

WHEREAS, as a result of a study done by such competent engineers, the Governing Body
finds and determines that the estimated life of the Project will be at least twenty-five (25) years;
and

WHEREAS, the Project is in accordance with the provisions of the Utility Act; and

WHEREAS, the Governing Body has found and determined that it is necessary for the
health and well-being of the citizens of the City to issue combined utility system revenue bonds of
the City pursuant to the provisions of the Utility Act in order to finance the costs of the Project;
and

WHEREAS, on September 3, 2024, the Governing Body adopted a resolution (the "Intent
Resolution") declaring its intention to, among other things, issue and sell revenue bonds of the
City pursuant to the Utility Act in a total aggregate principal amount not to exceed Five Million
Three Hundred Thousand Dollars ($5,300,000) for the purpose of providing financing for the
Project; and



WHEREAS, as required by the Intent Resolution and the Utility Act, a Notice of
Resolution of Intent (the "Notice of Intent") was published in the Sun Herald, a newspaper having
a general circulation in the City and qualified under the provisions of Section 13-3-31, Mississippi
Code of 1972, as amended and supplemented, on September 4, 11 and 18, 2024, said publication
being for three (3) consecutive weeks, with the last publication being made more than ten (10)
days prior to October 1, 2024; and

WHEREAS, as of the hour of 6:30 p.m. on October 1, 2024, no qualified elector of the
City had filed a written protest or objection of any kind or character against the Project or the sale
and issuance of such revenue bonds with the Clerk of the City (the "City Clerk") or any member
of the Governing Body; and

WHEREAS, on October 1, 2024, the Governing Body adopted a resolution (the "No
Protest Resolution") finding and determining that the Notice of Intent was duly published as
required by law and that no written protest or other objection of any kind or character against the
issuance of such revenue bonds was presented and that the Governing Body is authorized and
empowered by the provisions of the Utility Act to issue revenue bonds without an election on the
question thereof within two (2) years from October 1, 2024; and

WHEREAS, pursuant to the No Protest Resolution, the Governing Body authorized and
approved the issuance of such revenue bonds of the City, in one or more taxable or tax-exempt
series, in an amount not to exceed Five Million Three Hundred Thousand Dollars ($5,300,000), to
raise money for the Project, in accordance with the Utility Act and Sections 27-67-31 and 27-67-
35, Mississippi Code of 1972, as amended and supplemented (the "Infrastructure Modernization
Act" and together with the Utility Act, the "Act"), and provided that such revenue bonds would be
payable solely from the Net Revenues (as hereinafter defined) of the System and from of the
infrastructure modernization use tax revenues (the "Use Tax Revenues") received by the City
pursuant to the Infrastructure Modernization Act and are secured by a lien on the Net Revenues
and a pledge of fifty percent (50%) of the City's Use Tax Revenues; and

WHEREAS, on October 15, 2024, the Governing Body adopted a resolution (the "Sales
Parameter Resolution"), authorizing and directing the sale and issuance of $5,300,000 City of
Gautier, Mississippi Combined Utility System Revenue Bonds, Series 2024 (the "Series 2024
Bonds") for the purpose of paying the costs of the Project; and

WHEREAS, pursuant to the Sales Parameter Resolution, the Governing Body approved
the form of the Series 2024 Bonds, approved the form of and authorized the publication of a Notice
of Bond Sale (the "Notice of Sale") in connection with the Series 2024 Bonds and approved the
form of and authorized the distribution of a Preliminary Official Statement (the "Preliminary
Official Statement") in connection with the Series 2024 Bonds; and

WHEREAS, pursuant to the direction of the Sales Parameter Resolution, the Notice of
Sale was published in the Sun Herald, a newspaper having a general circulation in the City and
qualified under the provisions of Section 13-3-31, Mississippi Code of 1972, as amended and
supplemented, on October 23, 2024 and October 30, 2024, in the form attached hereto as Exhibit
A and made a part hereof; and
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WHEREAS, at or prior to the hour of 3:00 p.m. on this the 5" day of November, 2024,
there were filed with the City, either electronically or by hand delivery on the Bid Form,
(__ ) sealed bids, copies of which are attached hereto as Exhibit B and made a part hereof, for the
purchase of the Series 2024 Bonds pursuant to the terms and provisions of the Notice of Sale, as
follows:

Name of Bidder Net Interest Rate

and each of said bids was accompanied by a check or wire transfer in the amount of One Hundred
Six Thousand Dollars ($106,000.00) as evidence of the good faith of each of said bidders; and

WHEREAS, each of said bids has been read at length and considered by the Governing
Body; and

WHEREAS, the Governing Body directed Government Consultants, Inc. (the "Municipal
Advisor") to verify which bid produced the lowest net interest rate (as defined in the Notice of
Sale) for the Series 2024 Bonds; and

WHEREAS, the bid of (the "Purchaser") produces the lowest net interest
rate for the Series 2024 Bonds and said bid computes to a net interest rate of %; and

WHEREAS, Butler Snow LLP ("Bond Counsel") has examined the bid of the Purchaser
and declared it to be in legal form and in accordance with the terms and provisions of the Notice
of Sale; and

WHEREAS, it is the opinion of the Governing Body that the best interest of the City will
be served by the acceptance of the aforesaid bid of the Purchaser; and

WHEREAS, the issuance of the Series 2024 Bonds for the purpose of providing funds to
finance the Project will result in a substantial public benefit to the citizens of the City; and

WHEREAS, the Series 2024 Bonds will be payable solely from the revenues derived and
to be derived from the operation of the System after payment of the reasonable and necessary
expense of operating and maintaining the System, including debt service on any State Revolving
Fund Loans of the City (the "Net Revenues"), and a portion of the City's Use Tax Revenues; and

WHEREAS, the Series 2024 Bonds will be issued on a parity as to Net Revenues with the
City's outstanding $4,000,000 (original principal amount) Combined Utility System Revenue
Bonds, Series 2018, dated June 1, 2018, the City's outstanding $6,000,000 (original principal
amount) Combined Utility System Revenue Bonds, Series 2019, dated December 18, 2019, and
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the City's outstanding $2,579,000 (original principal amount) Combined Utility System Revenue
Refunding Bonds, Series 2020, dated December 17, 2020 (collectively, the "Utility Bonds") and
any bonds issued on parity as to Net Revenues of the System with the Series 2024 Bonds and the
Utility Bonds pursuant to the terms and provisions of the Sales Parameter Resolution (the
"Additional Bonds"); and

WHEREAS, it is necessary, proper and economically feasible that the City issue the Series
2024 Bonds pursuant to the Act for the purposes herein stated and under the procedures hereinafter
set forth and as provided by law; and

WHEREAS, the amount of the Series 2024 Bonds, when added to the outstanding
indebtedness of the City, will not exceed any constitutional or statutory limitation of indebtedness;
and

WHEREAS, there are no other available funds on hand or from regular sources of income
for such purposes; and

WHEREAS, the Governing Body now finds and determines that it is necessary, advisable
and in the public interest that the Series 2024 Bonds be issued as hereinafter provided.

NOW, THEREFORE, BE IT RESOLVED BY THE MAYOR AND CITY COUNCIL
OF THE CITY OF GAUTIER, MISSISSIPPI, ACTING FOR AND ON BEHALF OF THE
CITY, AS FOLLOWS:

SECTION 1. Each and all of the facts and findings set forth in the premises clauses of
this resolution are hereby found and determined to be true and accurate and are incorporated herein
by this reference thereto as though set forth again in words and figures.

SECTION 2. (a) The bid of the Purchaser be, and is hereby, declared to be the best
responsible bid and the one offering to purchase the Series 2024 Bonds at such prices and at such
rates of interest as will produce the lowest net interest rate on the Series 2024 Bonds and said bid
be, and is hereby accepted subject to the conditions of the Notice of Sale and the Sales Parameter
Resolution.

(b) The Mayor and the Clerk be, and are hereby, authorized and directed to accept the
bid of the Purchaser, and the good faith check or wire transfer received with said bid, in the amount
of One Hundred Six Thousand Dollars ($106,000), shall be collected, deposited and invested by
the City in accordance with the terms of the Notice of Sale and the provisions of the Act, and shall
be applied in part payment for the Series 2024 Bonds to secure the City from any loss resulting
from the failure of the Purchaser to comply with the terms of its bid. All other good faith checks
or wire transfers shall be returned to the unsuccessful bidders by the Clerk.

(c) The Mayor and the Clerk, be and are hereby, authorized to endorse upon the Bid
Form of the Purchaser, for and on behalf of the City, a suitable notation as evidence of the
acceptance of the bid of the Purchaser and to do all other acts and things required to evidence
acceptance of the successful bid of the Purchaser.
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SECTION 3. (a) The Series 2024 Bonds shall be registered as to both principal and
interest; shall be dated the date of delivery thereof; shall be issued in the denomination of $5,000
each, or integral multiples thereof up to the amount of a single maturity; shall be numbered from
one upward in the order of issuance; shall bear interest (calculated on the basis of a year of 360
days and twelve 30-day months) from the date thereof at the following rates per annum in
accordance with the bid of the Purchaser, payable semiannually on May 1 and November 1 of each
year (each an "Interest Payment Date"), commencing November 1, 2025; and shall mature and
become due and payable, with option of prior payment, on November 1 in the years and principal
amounts, as follows:

Principal Interest
Year Amount Rate
2025 $335,000
2026 355,000
2027 370,000
2028 390,000
2029 405,000
2030 425,000
2031 445,000
2032 465,000
2033 490,000
2034 515,000
2035 540,000
2036 565,000

(b) The Series 2024 Bonds maturing November 1, 2032 and thereafter will be subject
to redemption prior to their respective maturities, at the option of the City, on and after November
1, 2031, either in whole or in part on any date, as selected by the City among maturities, and by
lot within each maturity, at the principal amount thereof, together with the interest accrued thereon
to the date fixed for redemption and without premium. Notice of each such redemption shall be
given as set forth in the Sales Parameter Resolution.

SECTION 4. The Series 2024 Bonds shall be in the form and be subject to the covenants
and agreements set forth in this resolution and the Sales Parameter Resolution. The Series 2024
Bonds shall be prepared and executed as soon as may be practicable after the adoption of this
resolution and shall be delivered thereafter to the Purchaser.

SECTION 5. The Series 2024 Bonds shall be payable equally and ratably, without regard
to the date when the Series 2024 Bonds actually shall be delivered and shall enjoy parity of lien,
one with the other, and with the Utility Bonds and any Additional Bonds upon Net Revenues.

SECTION 6. The 2024 Debt Service Reserve Fund, established pursuant to the Sales
Parameter Resolution, shall be funded at closing with cash from revenues of the System.

SECTION 7. , , Mississippi, is hereby appointed Paying
Agent for the Series 2024 Bonds.
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SECTION 8. The decisions and determinations made by the Mayor and the Clerk, relating
to the Series 2024 Bonds, and the actions taken by them in connection with the preparation of the
Preliminary Official Statement and the Notice of Sale are hereby approved and ratified by the
Governing Body. The Mayor be, and is hereby authorized and directed to prepare, execute and
distribute a final Official Statement in connection with the Series 2024 Bonds substantially in the
form of the Preliminary Official Statement, with such changes, omissions, insertions and revisions
from the Preliminary Official Statement as she shall deem necessary and approve, said execution
being conclusive evidence of such approval, and to deliver a reasonably sufficient number of such
Official Statement to the Purchaser.

SECTION 9. The Mayor, the Clerk, and the proper officers and members of the
Governing Body are hereby authorized, empowered, and directed to do all such acts and things
and to execute all such documents as may be necessary to carry out and comply with the provisions
of this resolution and are further authorized to take any and all further actions and execute and
deliver any and all other documents and certificates as may be necessary or desirable in connection
with the issuance of the Series 2024 Bonds, the Preliminary Official Statement, a final Official
Statement, or other documents necessary to conclude the sale and issuance of the Series 2024

Bonds, and to document the City's compliance with the Act and the Internal Revenue Code of
1986, as amended.

SECTION 10. All acts and doings of the officers and members of the Governing Body
which are in conformity with the purposes and intents of this Bond Resolution and in furtherance
of the sale and issuance of the Series 2024 Bonds, from time to time, and the execution, delivery,
and performance of the Preliminary Official Statement and the Official Statement, shall be, and
the same hereby are, in all respects approved and confirmed.

SECTION 11. In the event any scrivener's errors shall be discovered in this resolution
after the adoption hereof but prior to the issuance of the Series 2024 Bonds, the Governing Body
hereby authorizes and directs that each such scrivener's error shall be corrected in all multiple
counterparts of this resolution prior to the issuance of the Series 2024 Bonds.

SECTION 12. If any one or more of the provisions of this resolution shall for any reason
be held to be illegal or invalid, such illegality or invalidity shall not affect any of the other
provisions of this resolution, but this resolution shall be construed and enforced as if such illegal
or invalid provision or provisions had not been contained herein.

SECTION 13. All resolutions or parts thereof in conflict with this resolution, to the extent
of such conflict only, are hereby repealed.

SECTION 14. This resolution shall become effective immediately upon the adoption
hereof.

Councilman seconded the motion to adopt the foregoing resolution, and
the question being put to a roll call vote, the result was as follows:
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Mayor Casey Vaughan voted:
Councilman Adam Colledge voted:
Councilman Cameron B. George voted:
Councilman Richard "DJ" Jackson voted:
Councilman Gordon T. Gollott voted:
Councilman Rusty Anderson voted:
Councilman Dante Elbin voted:

The motion having received the affirmative vote of a majority of the members of the
Governing Body present, being a quorum of said Governing Body, the Mayor declared the motion
carried and the resolution adopted this 5" day of November, 2024.

(SEAL)
CITY OF GAUTIER MISSISSIPPI
By
Mayor
Attest:
City Clerk
90591232.v1
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EXHIBIT A

PROOF OF PUBLICATION OF NOTICE OF SALE
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EXHIBIT B

BIDS

17



CITY OF GAUTIER
Business Agenda Item #2

Fact Sheet
Council Meeting: November 5, 2024
Title: Receive and Accept Audited Financial Statements

for the year ended September 30, 2023 and
authorization to publish a synopsis of same
Introduced by:
Contact Person/Telephone City Manager 497-8000

Summary Explanation: Receive and Accept Audited Financial Statements for the year ended
September 30, 2023 and authorization to publish same.

EXHIBITS FOR REVIEW

Resolution
Ordinance
Contract
Minutes
Plan Maps
Order
Other
Submittal Authorization City Manager
Staff Recommendation:
Approval

Motion Made by:
Vaughan |[ ] Colledge | [ ]| George |[ | Jackson |[ ]| Gollott |[ ] Anderson |[ ] Elbin | [ ]

HNE NN

Second Made by:
Vaughan |[] Colledge | [ ]| George |[ ] Jackson | [] Gollott |[] Anderson |[] Elbin |[]

Voted as follows: AYES NAYS Abstained Absent
Mayor Vaughan [] [] [] []
At Large Colledge [] [ [ [
Ward 1 George [ ] [ ] [ ] [ ]
Ward 2 Jackson [ ] [ ] [ ] [ ]
Ward 3 Gollott [ ] [ ] [ ] [ ]
Ward 4 Anderson [] [] [l [
Ward 5 Elbin ] [] L] L]

Action Taken:
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There came for consideration of the Mayor and Members of the Council of the City
of Gautier, Mississippi the following:

ORDER NUMBER 000-2024

WHEREAS, pursuant to Miss. Code Ann Section 21-35-31, the City is required to
have its municipal books audited annually;

WHEREAS, the City has retained a firm to perform such an audit, and these
services are complete;

IT IS HEREBY ORDERED by the Mayor and Members of the Council of the City
of Gautier, Mississippi, that the Audited Financial Statements and Special Reports for the
year ended September 30, 2023 are hereby received and accepted.

IT IS FURTHER ORDERED that a synopsis of the audit be published in
accordance with state law.

IT IS FURTHER ORDERED that the City Manager or City Clerk is authorized to
execute any and all documents necessary for this purpose.

Motion was made by BLANK, seconded by BLANK, and the following vote was
recorded:

AYES:

NAYS:

MAYOR

ATTEST:

CITY CLERK

BLANK by Mayor and Members of the Council of the City of Gautier, Mississippi,
at the meeting November 5, 2024.
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CITY OF GAUTIER, MISSISSIPPI

Audited Financial Statements and Special Reports

For the Year Ended September 30, 2023
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WRIGHT, WARD, HATTEN & GUEL

PROFESSIONAL LIMITED LIABILITY COMPANY
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MICHAEL E. GUEL, CPA, CVA, PFS, CFP, CFE HANCOCK BANK BUILDING MEMBERS
SANDE W. HENTGES, CPA, CFE ) AMERICAN INSTITUTE OF CPAS
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CHARLENE KERKOW, CPA P.O. BOX 129
GULFPORT, MISSISSIPPI 39502 TELEPHONE (228) 863-6501

FAX NUMBER (228) 863-6544
EMAIL: OFFICE@WWHGCPA.COM

INDEPENDENT AUDITOR’S REPORT

To the Honorable Mayor and City Council
City of Gautier, Mississippi

Report on the Financial Statements
Opinions

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of City of Gautier, Mississippi,
as of and for the year ended September 30, 2023, and the related notes to the financial statements, which
collectively comprise the City’s basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major fund,
and the aggregate remaining fund information of the City of Gautier, Mississippi, as of September 30, 2023,
and the respective changes in financial position, and, where applicable, cash flows thereof for the year then
ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States (Government Auditing Standards). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statement section of our report. We are required to be independent of the City, and to meet
our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Responsibility of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the City’s ability to continue as a
going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.
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Auditors’ Responsibility for Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is
not a guarantee that an audit conducted in accordance with GAAS and Government Auditing Standards will
always detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered
material if there is a substantial likelihood, that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we
* Exercise professional judgment and maintain professional skepticism throughout the audit.

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the City’s internal control. Accordingly, no such opinion is expressed.

* Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

*  Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the City’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, budgetary comparison information, and the schedule of changes in the City’s net
pension and related ratios schedule and notes to the pension schedules be presented to supplement the basic
financial statements.

Such information, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management about the
methods of preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit
of the basic financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide
any assurance.
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Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City of Gautier, Mississippi’s basic financial statements. The schedule of expenditures of
federal awards is presented for purposes of additional analysis as required by Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards, and is also not a required part of the basic financial statements.

The schedule of expenditures of federal awards is the responsibility of management and was derived from
and relate directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the schedule of
expenditures of federal awards are fairly stated in all material respects in relation to the basic financial
statements as a whole.

Other Information

Management is responsible for the other information included in the annual report. The other information
comprises introductory and the Schedule of Surety Bonds for City Officials but does not include the basic
financial statements and our auditor’s report thereon. Our opinions on the basic financial statements do not
cover the other information, and we do not express an opinion or any form of assurance thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the other
information and consider whether a material inconsistency exists between the other information and the
basic financial statements, or the other information otherwise appears to be materially misstated. If, based
on the work performed, we conclude that an uncorrected material misstatement of the other information
exists, we are required to describe it in our report.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 5,
2024, on our consideration of the City of Gautier, Mississippi’s internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering City of Gautier, Mississippi’s internal
control over financial reporting and compliance.

Other Reporting Required by State of Mississippi

In accordance with the State of Mississippi, we have also issued our report dated November 5, 2024, on our
consideration of the City of Gautier, Mississippi’s compliance with state laws and regulations. The purpose
of that report is to describe the scope of our testing of internal controls over compliance with state laws and
regulations and the result of that testing, and not to provide an opinion on internal controls or compliance.
That report is an integral part of an audit performed in accordance with state guidelines in considering the
City of Gautier Mississippi’s internal control over financial reporting and compliance.

W Wed 1t #

Wright, Ward, Hatten & Guel
Gulfport, Mississippi
November 5, 2024
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MANAGEMENT’S DISCUSSION AND ANALYSIS

This section of the City of Gautier, Mississippi’s (the City) Annual Financial Report presents a narrative
overview and comparative analysis of the financial activities of the City for the fiscal year ended
September 30, 2023 and 2022. Readers are encouraged to consider the information presented here in
conjunction with the basic financial statements that immediately follow.

City of Gautier is located on the Mississippi Gulf Coast. According to the United States Census Bureau,
the estimated population of City of Gautier as of July 1, 2023, is 19,024. The median household income
is $57,757 with over 88.1% of persons 25 years or older holding a high school degree or higher.

Government-wide Financial Highlights

Total net position increased $7,370,099 or 9% from 2022. This increase is primarily due to an increase in
federal grant revenues in 2023.

General revenues amounted to $10,458,428 or 33% of total revenues. This amount decreased $1,811,619
from 2022 primarily due to the City’s election to treat American Rescue Act funds received as loss revenue
under the standard released in 2022 rather than the original capital use only. Program revenues amounted
to $21,923,425 or 67% of total revenues, which decreased $7,774,073 from 2022. This decrease was mostly
due to federal revenues received for capital projects.

Capital assets, net of accumulated depreciation and amortization, increased by $5,635,485 in the
governmental activities and increased $3,483,694 in the business-type activities during 2023. The increase
in governmental capital assets is primarily a result of additional grant driven capital projects. The increase
in business-type activities is primarily a result of additional projects reduced by annual depreciation.

Long-term debt decreased by $477,302 in the governmental activities primarily due to principal payments
and refunding of bonds. This amount also includes a $51,345 increase in compensated absences which
represents amounts that would be due to an employee from the City upon termination of employment.
Long-term debt decreased by $1,449,825 in the business-type activities which include a reduction of $117
in compensated absences. The City’s total debt outstanding at September 30, 2023 is $22,724,678 which
includes the liability for compensated absences of $490,582. The net pension liability as of September 30,
2023 was $19,765,417.

Fund Highlights

General Fund — This fund is used for the general operations of the City. The General Fund had $10,423,350
in revenues, which shows an increase of $121,470 from 2022 and $10,016,914 in expenditures, a decrease
of $561,189 from 2022, in the current year. The General Fund’s fund balance increased $1,075,811,
primarily due to a transfer from business-type activities.



CITY OF GAUTIER, MISSISSIPPI
Management’s Discussion and Analysis
For the Year Ended September 30, 2023

OVERVIEW OF FINANCIAL STATEMENTS

This annual report consists of a series of financial statements and notes to those statements. These statements are
organized so the reader can understand the City of Gautier as a financial whole or as an entire operating entity. The
statements then proceed to provide an increasingly detailed look at specific financial conditions.

The Statement of Net Position and Statement of Activities provide information about the activities of the whole
City, presenting both an aggregate view of the City’s finances and a longer-term view of those assets. Major fund
financial statements provide the next level of detail. For governmental funds, these statements tell how services
were financed in the short-term as well as what dollars remain for future spending. The fund financial statements
also look at the City’s most significant funds with all other non-major funds presented in total in one column.

Statement of Net Position and the Statement of Activities

These statements include all assets and liabilities using the accrual basis of accounting similar to the accounting
used by the private sector companies. These bases of accounting take into account all of the current year’s
revenues and expenses regardless of when the cash is received or paid.

These two statements report the City’s net position and the changes in those assets. This change in assets is
important because it tells the reader whether, for the City as a whole, the financial position of the City has
improved or diminished. However, in evaluating the overall position of the City, non-financial information such
as changes in the City’s tax base and the condition of the City’s capital assets will also need to be evaluated.

Table 1 provides a summary of the City’s net position for 2023 compared to 2022.

TABLE 1
Condensed Statement of Net Position
September 30, 2023 and 2022

Governmental Activities Business-type Activities
2023 2022 2023 2022 2023 2022

Assets
Current assets 16,101,795 16,495,515 4,474,729 5,114,798 20,576,524 21,610,313
Non-current assets 56,686,510 49,722,799 51,820,262 49,622,277 108,506,772 99,345,076
Total Assets 72,788,305 66,218,314 56,294,991 54,737,075 129,083,296 120,955,389

Deferred Outflows 4,246,210 2,575,822 271,035 181,323 4,517,245 2,757,145

Liabilities
Current liabilities 2,259,827 1,963,844 1,864,561 1,917,936 4,124,388 3,881,780
Non-current liabilities 26,457,496 23,445,205 14,889,262 15,879,987 41,346,758 39,325,192
Total Liabilities 28,717,323 25,409,049 16,753,823 17,797,923 45,471,146 43,206,972

Deferred Inflows 5,499,797 5,279,750 1,769 3,082 5,501,566 5,282,832

Net Position
Investment in capital assets,
net of related debt 47,101,939 40,083,935 35,004,588 31,682,128 82,106,527 71,766,063
Restricted net assets 676,227 578,362 1,473,872 1,607,265 2,150,099 2,185,627
Unrestricted (4,960,771) (2,556,960) 3,331,974 3,828,000 (1,628,797) 1,271,040
T